THE 3 PRINCIPLES OF
INVESTING

How we Build a Portfolio of
Remarkable Businesses
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THE 3 PRINCIPLES OF INVESTING
1) INVEST IN REMARKABLE COMPANIES:

It's far better to buy a wonderful company at a fair
price than a fair company at a wonderful price.

Warren Buffett
Legendary Investor

2) KEEP YOUR EMOTIONS IN CHECK:

The investor's chief problem - and his worst enemy - is
likely to be himself. In the end, how your investments
behave is much less important than how you behave.
Ben Graham
Founder of Value Investing

3) BE RESILIENT AND THINK LONG TERM:

Compound interest is the eighth wonder of the world.
He who understands it, earns it; he who doesn't, pays it.

Albert Einstein
Theoretical Physicist
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#1
INVEST IN REMARKABLE COMPANIES
We believe that the best way to compound wealth is by directly
investing in a portfolio of remarkable businesses.
We combine time-tested investment principles from investing legends
such as Warren Buffett and Peter Lynch, decades of our own
investment experience, and the success stories of hundreds of
entrepreneurs to formulate our definition of a remarkable business.

A remarkable business...
...is well-managed by executives who create a culture of care.
Example: WD-40's "Tribal Culture"
RETURN SINCE 1983

WD-40

8,275%

VS.

S&P 500 INDEX

4,525%

...enjoys sustainable competitive advantage against its rivals.
Example: Moody's
GLOBAL MARKET SHARE

40%

...finds ways to reinvest and compound the profits it generates at
above market rates.
Example: Applied Materials
5 YR ANNUAL
RETURN ON CAPITAL

23.91%

...operates in industries that benefit from secular growth trends
Example: Facebook
5 YR REVENUE CAGR

41.5%
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#2
KEEP YOUR EMOTIONS IN CHECK
Research indicates that emotional and irrational behavior leads
to poor investment decisions. On average, investors
underperform the stock funds they are invested in by 2% every
year because they try to time the market.
Table 1: Quantitative analysis of investor behavior by Dalbar and Lipper
(March 2018)
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THE EMOTIONAL INVESTOR

THE RATIONAL INVESTOR

Mimics what others do

Follows a set of investment rules

Holds onto companies

Holds onto companies that

they feel attached to

meet their investment rules

Investment decisions are

Investment decisions are

motivated by loss and

motivated by a data-driven

regret aversion

disciplined investment approach

Looks for news

Looks for information

confirming their biases

challenging their assumptions

Believes they are smarter

Relies upon the investment
principles
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#3
BE RESILIENT AND THINK LONG TERM
Mastering the former two principles does not ensure success. Investors must
be resilient through market cycles as well. In the last century, the stock market
endured the Great Depression, two world wars, multiple pandemics, the 2000
tech bubble, and the 2008 housing crisis among others.
$100 invested right before the Great Depression would have grown to almost
$1,000,000 in less than 100 years. That is the power of compounded returns!

Sources: Aswath Damodaran, NYU Stern, Annual Return on Stock. The chart above reflects $100 invested on 01/01/1928
into the S&P 500 Index with dividends reinvested.
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OUR PHILOSOPHY
We combine a data-driven, long-term investment approach with decades of
investment experience to invest in a portfolio remarkable businesses.
We only consider investing in a company that meets ALL of our
data-driven principles.
We translated the definition of a remarkable business into a
proprietary, quantitative model that rates every publicly traded
company on a scale of 1-10.
We found that a portfolio of companies with a score of 10
outperformed the S&P 500 Index on a 3, 5, 7, 10, 15, 20, and 25
year period.

We conduct rigorous, bottom-up stock analysis
Once we identify a select few businesses that meet our datadriven investment criteria, our experts conduct rigorous
research on each company.
Chief Investment Officer Brandon Taylor brings decades of
investment experience, having managed hundreds of millions
of dollars for high-net-worth clients at multinational
investment firms.

We are long-term, disciplined investors
We don't time the market or trade excessively. We focus on
finding remarkable businesses that compound capital at aboveaverage market rates, ideally forever.
We own a portfolio of 30 businesses. If we identify a new
investment, we must also identify a business to sell from our
portfolio. This process helps us stay methodical and hold onto
the best companies for the longest time.
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WAYS TO INVEST
Private Investment Fund:
For more information on how to secure a spot in
one of our private funds, please reach out to our
Business Development Officer, Austin Fockler.
austin.fockler@taylorhoffman.com
(804) 414-0200

Fintech Investment App: Coming Soon
We built a state-of-the art investment app with
you in mind. No more account minimums,
lengthy paperwork, pushy salesmen, or
confusing investment products developed by
Wall Street.
Create and fund an account in minutes. We will
invest your money in our portfolio of
remarkable American companies. So you can sit
back and let your money work for you.

Join The Waitlist:
https://taylorhoffman.com/investment
-management-reimagined/
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DISCLOSURES

Taylor Hoffman is an SEC registered investment adviser with its principal place of business in the State of Virginia. Any
references to the terms “registered investment adviser” or “registered,” do not imply that Taylor Hoffman or any person
associated with Taylor Hoffman have achieved a certain level of skill or training. Taylor Hoffman may only transact
business in those states in which it is registered /notice filed, or qualifies for an exemption or exclusion from registration
/notice filing requirements. For information pertaining to the registration status of Taylor Hoffman or for additional
information about Taylor Hoffman, including fees and services, please visit www.adviserinfo.sec.gov.
The information contained herein is provided for educational purposes only, represents only a summary of the topics
discussed, and should not be construed as the provision of personalized investment advice or an offer to sell or the
solicitation of any offer to buy any securities. Rather, the contents including, without limitation, any forecasts and
projections, simply reflect the opinions and views of the author. All expressions of opinion reflect the judgment of the
author as of the date of publication and are subject to change without notice. There is no guarantee that the views and
opinions expressed herein will come to pass.
This document contains information derived from third party sources. Although we believe these third party sources to be
reliable, Taylor Hoffman has not conducted an independent verification of such information, makes no representations as
to the accuracy or completeness of any information derived from such third-party sources, and takes no responsibility
therefore.
Past performance is not an indication of or a guarantee of future results. Certain performance information is presented
with respect to an equity index, such as the S&P 500. It is not possible to invest directly in an index. Certain securities
referenced in the presentation are provided to illustrate a principal identified in the presentation. Such securities have not
and are not necessarily recommended by Taylor Hoffman, and no inference should be drawn as to whether such an
investment would be recommended by Taylor Hoffman or whether such investment would be profitable in the future.
This presentation also contains certain hypothetical results derived from certain delineated assumptions. There are
inherent limitations with respect to the use of such hypothetical results, including the fact that the assumptions
presented may not be accurate or reasonable. Readers should understand that these are hypothetical results and do not
represent actual performance results.

